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TO: Docket Contro

FROM: Ermest G. Jo
Director
Utilities Division

DATE: December 4, 2007
RE: Response to Late-Filed Exhibit — Valley Utilities Water Company, Inc.

Docket No. W-01412A-07-0560 (Emergency Rates) and
Docket No. W-01412A-07-0561 (Financing)

At the hearing on November 16, 2007, the Administrative Law Judge requested
that Valley Utilities Water Company, Inc. (“Company”) submit a written estimate for the
replacement of the well pump cost to support the requested $250,000 financing
application. Also on November 16, 2007, the Company docketed the written estimate for
the drlling of a new well at $182,840, in which Staff testified that the cost of the well
drilling portion was reasonable.

On November 30, 2007, the Company docketed its estimated well pump
replacement cost of $48,735 as a late-filed exhibit. Staff has reviewed this pump
replacement cost and finds it to be reasonable.

In summary, the Company’s financing request for up to $250,000 for the drilling
of a new well at $182,840 and the well pump replacement cost of $48,735, totaling
$231,575, is reasonable.
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